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Highlights

1 Demerger of S2 Resources approved by shareholdersiddeptember
2015

Demerger of S2 Resources implemented ofi @&ptember 2015

S2 admitted to the official list of the Australian Securities Exchange today
Cash of A$22 million

Corporate and exploration team transferred from Sirius Resources
Resource drilling started at 100% owned Baloo gold deposit

Mining Lease apmation submitted for Baloo

Tenements granted at Eundynie JV

Gold and nickel occurrences identified in initial reconnaissance
exploration in Finland

Copperplatinum prospect identified in initial reconnaissance exploration
in Sweden
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S2Resourced td 6 & {onthe & / 2 Y LJlagvisestat following shareholderapprovalof its
demergerfrom SiriusResource®L6 a { A dhBUS&@ptember2015andimplementationof this
on 21 September2015, S2has been admitted to the official list of the AustralianSecurities
Exchang® & ! {andwilbcommencedradingtoday.

As stated in the previouslyannounceddemergerdocumentation,{ H @b§ectiveis to deliver
strong investment returns through the discoveryand developmentof high quality mineral
resourcesasa resultof explorationandthe identification of early stageopportunitieswith high
growth potential.

The Companyis well placedto pursuethis objectivewith a clear strategythat is well funded,
havingapproximatelyA$22million cash.ThisenablesS2to executeits own explorationprograms
andto pursueadditionalopportunitieswith a variety of potential partners includingby way of
appropriateacquisitionopportunities
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S2isalsowell placedin terms of its humancapital,with keyformer membersof{ A Ndorgzdiafe
and explorationteamsforming the nucleusof the new company,augmentedby the Sakumpu
team in ScandinaviaThe team has wasted no time, with resource drilling having already
commencedat the Baloooxide gold depositat its 100%owned PolarBearproject in Western
Australia, and reconnaissanceexploration on its 67% owned Scandinaviarproperties also
identifyingseparategold and nickeloccurrencesn the Laphnd GreenstoneBelt of Finlandanda
new copperplatinum prospectin the SkellefteBelt of Sweden.

TheCompanysalsoevaluatingnumerousoffersit isreceivingirom avarietyof third partieskeen
to partnerwith S2.

CORPORATE
Finance

On21t Septembei2015,the companycompleteda DemergelSchemeof Arrangementwith IGO
whereit hadreceivedA$20millionin cashand acquiredPolarMetals Pty Ltd and SiriusEuropa
Pty Ltd as wholly owned subsidiaries. The acquisitionof these subsidiariesincluded a cash
balanceof A$2.1millionresultingin aconsolidateccashbalanceof A$22.Imillion for the quarter
ended.

Plannedexpenditurefor the comingquarteris anticipatedto be approximatelyA$3million. This
includesA$2.4million of explorationactivitiesand corporatecostsof $0.6 million.

Capitalstructure

TheCompanyhas207.4million shareson issueand a total of 28.6million unlistedoptions (see
AppendixsB- QuarterlyCashflowReportfor details).

EXPLORATION

Exploration commencegrior to listing and is currently focused on resource drilling of the Baloo
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Polar Bear (100% S2)

S2 owns 100% of the Polar Bear project. The project covers the southern continuation of the ultramafic
stratigraphy which hosts the Kambalda and Widgiemooltha nickel deposits. It is largely concealed beneath
the salt lake sedinmés and sand dunes of Lake Cowan. It also covers approximately 130 square kilometres
of underexplored ground located between the world class gold producing centres of St Ives and Norseman
¢ both ~10 million ounce campgsand southeast of the 2 million ouaddigginsville gold operations of
Metals X Limited.



Baloo gold deposit

The Baloo gold deposit was discovered by Sirius in December 2014 with reconnaissance aircore
drilling intersecting a significant zone of oxide gold mineralisation immediately beneath a thin
veneer of salt lake sediment, some 10 kilometres east of the Higginsville goldsaeEigure 1

and S2 Resources Demerger Scheme Document, Sirius ASXcameodof 31 July 2015 The

Baloo deposit is up to 100 metres wide and 40 metres thick in the oxide gead-{gure 2 and

3). Better results from previous aircore drilling of the oxide zone at Baloo include:

1 8m @ 1.32g/t Aurom 42m, and20m @ 2.00g/tAu from 59m to EOH including
8m @ 3.22g/t Aurom 59m in SPBA2340

1 14m @ 2.57g/t Adrom 4m, includingtm @ 5.73g/t Aurom 4min SBPA2342

1 30m @ 2.53 g/t Adrom 4 metres to EOH, includi®gn @ 4.48 g/t Adrom 6
metres, andlOm @ 3.2 g/t Adrom 24 metres to EOH in SPBA2349

1 31m @ 1.10 g/t Adrom 27 metres to EOH, includidgn @ 3.79 g/t Adrom
27 metres in SPBA2350

1 26m @ 1.24g/t Adrom 22 metres to EOH, includidgh @ 5.39g/t Aurom 44
to EOH in SPBA2361

1 44m @ 1.07g/t Adrom 4 metres toEOH, includin8m @ 5.45g/t Aurom 7m
in SPBA2367

1 24m @ 4.87 g/t Adrom 4 metres to EOH, includiign @ 12.43 g/t Adrom
12 metres in SPBA2372

1 4m @ 8.61 g/t Adrom 3 metres to EOH in SBPA2370

A triple tube diamond holesubsequenthdrilled to verifythe aircore intercepts, also confirmed
the integrity of theoxide zonamineralisation, intersecting:

1 36.5m @ 4.36 g/t Adrom 7.5 metres, an@.5m @ 10.5 g/t Adrom 56.5
metres in SPBD0107

Subsequent limited deeper diamond drilling intersected primary gold mineralisation in fresh rock
beneath and to the south of the oxide gold zone at Baloo. These intercepts defined a mineralised
shoot which plunges gently to the south. This shoot comprgealtered, quartz veined shear
zone containing pyrite and arsenopyrite alteratice¢ Table )1 The mineralised shoot is up to

10 metres thick and 70 metres across. Key intercepts, considered approximate true width,
include:

1 7.6m @ 8.35g/t Adrom 125.2metres in SPBD0100

1 9.8m @ 4.97 g/t Adrom 111.5 metres in SPBD0101



The two southernmostliamond holes drilled into the primary zone intersected narrow but high
grade zones and demonstrate that the lode remains open down plunge to the south. Key
interceptsbeing

1 2.5m @ 10.85 g/t Adrom 157.4 metres in SPBD0122

T 0.6m @ 13.95 g/t Adrom 1886 metres and.35m @ 62.5¢g/t goldrom 252.6
metres in SPBD0120

In order to ascertain the metallurgical and recovery characteristics of the primary gold
mineralisation at Baloo, Sirius submitted 15 samples that comprised theghigle gold
intercept of 98m @ 4.97 g/t Au from 111.5m in hole SPBD0101 for cyanide leach test work. The
results received were highly favourable with an average gold recovery of 89.3%, and best
recoveries (99.1%) being achieved in the highest grade sample (21.9 g/t Au), indizattitigs
material is amenable to conventional carbon in pulp (CIP) processing. Further metallurgical
testwork is planned.

A custom designed salt lakapable reverse circulation (RC) drill rig has recently commenced
drilling at Baloowith the aim of replicating the original aircore drilling to provide the basis for a
JORC mineral resource estimate of the known oxide zone. This program is expected to take two
months and an initial JORC mineral resource estimate is expected by the thedfiodt quarter

of 2016.

An application for a Mining Lease (M15/1814) covering the Baloo deposit has been submitted to
the Department of Mines and Petroleum, which is currently being processed.

Additional planned work includes base line environmentalsys, including fauna and flora
surveys, covering the mining lease application and areas that might be appropriate for associated
infrastructure.

Other gold prospects

The Polar Bear project contains several other gold prospects, including the Nambddionsoon
prospects located on the same mineralised trend as the Baloo gold depoditheYogi South
and Earlobe prospectiscated on a separate trend to the west. These at various stages of
reconnaissance and preliminadyilling.

The Monsoon gold prospect is located 4 km south of the Baloo gold deposit, along the same
prospective trend beneath Lake Cowaré S2 Resources Demerger Scheme Document, Sirius
ASX Announcement of 31 July 201Beconnaissance aircore drilling by Sirius on an 80 metre by
40 metre grid defined variable mineralisation over a 1 kilometre strike length, associated with
quartz veining and arsenopyrite alteration within a nertbrtheast trending shear zone on a
mafiagshale contact.



=

"\
S2 Resources

380,000 mE

400,000 mE _
\\ \ i Py \ T
A\ \ \\ 3y Legend
- | SR
St. {Ves (1 OMOZ‘ Gold) S : D Eundynie JV (SIR 80%)

D Tenements (SIR 100%)

Tenements (SIR 100%)
(Applications)

93¢ Gold Prospect

420,000 mE
\

6,500,000 mN
NWQO00'00S'9

"¢ Nickel Prospect
K Mine

5 Mine (Shutdown)

//,\\\
NORTH
5

Kilometres

2NN
OLARBEAR

y

R

n
iy

6,480,000 mN

> <@ Monsoon

> 7 Koala

-

gie e s 35 j =y
- ~ *¥%| Snout Paddington p
Taipan Nort? :% EOAYAQ [ NORCOTT

Earlobe North § % Taipan . Qo
B 2y <« Nanook ) \ —
Earlobe ngh A g%/ Throat X 0

N

o

\ : Q0 Bindy
\ N - >33 Humphrey
Halls 5 I SIS Halls Knoll g

. 1 X

W Yogi

SO0200 prcvede Yogi South A4
ae Nk

L
AUR R0,

PENINSULA MINE

~6.460,000mN

Figure 1.Plan showing the ground holdings within the Polar Bear Project, the Eundynie Joint Venture and the Norcott
Project.
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Figure 2.Baloo plan projection showing diamond drill hole intercepts



Figure 3. Cross section 6,480,960N showing aircor@liandaond drill hole intercepts in the Baloo oxide zone.
The best reconnaissance drill intersections to date at Monsoon include:
1 12m at 16.9g/t Aufrom 68metres in SPBA2769

1 32m at 2.47g/t Aurom 16 metres in SPBA2883he last hole on the southernmosiill
line

Follow up drilling of this intersection will be a priority early in 2016 once the RC resource drilling
of Baloo has been completed.

The Nanook gold prospect is located approximately 10km south of Baloo within the same
mineralised corridor (see Figure 4). Drilling by Sirius confirmed the presence of extensive gold
mineralisation over a 2 kilometre strike length, including aircore drill intersectib8ma@ 2.85

g/t Au (SPBA0860) antt3m @ 23.89g/t AUSPBAO861s€e S2 Resources Demerger Scheme
Document, Sirius ASX Announcement of 31 July).2015

A total of 12 RC drill holes have recently been drilled on two lines covering a 400 metre section
at the nathern end of the Nanook prospecsde Table 2 RC drilling has confirmed earlier
aircore results with palaeochannel gold intersected at the base of the transported layer. Better
results from this layer in recent drilling include:

T 8m @ 1.14 g/t Adrom 56 metres in SPBC0148



